Before the
FEDERAL COMMUNICATIONS COMMISSION
Washington, D.C. 20554

In the Matter of

Federal-State Joint Board on Universal Service CC Docket No. 96-45

TRACFONE WIRELESS, INC.
Petition for Designation as an

Eligible Telecommunications Carrier
In the State of Florida

AMENDMENT TO PETITION FOR DESIGNATION AS AN
ELIGIBLE TELECOMMUNICATIONS CARRIER
IN THE STATE OF FLORIDA

TracFone Wireless, Inc. (“TracFone”), by its undersigned counsel, hereby submits this
Amendment to its Petition for Designation as an Eligible Telecommunications Carrier in the
State of Florida, filed with the Commission on June 21, 2004.! By this Amendment, TracFone
narrows the scope of its request for Eligible Telecommunications Carrier (“ETC”) designation.

On or about July 26, 2004, several entities filed comments in response to TracFone’s
Petition for Designation as an ETC in the State of New York and its Petition for Forbearance.
Based upon review of the comments opposing TracFone’s petitions, it is apparent that virtually

all of the objections to TracFone’s petitions involved TracFone’s participation as an ETC in the

' On June 8, 2004, concurrent with filing a Petition for Designation as an Eligible
Telecommunications in the State of New York, TracFone filed a Petition for Forbearance. The
forbearance petition requests that the Commission exercise its authority under Section 10 of the
Communications Act (47 U.S.C. § 160) to forbear from applying or enforcing the requirement
contained at Section 214(e)(1)(A) of the Act (47 U.S.C. § 214(e)(1)(A)) that carriers designated
as eligible telecommunications carriers provide service either using their own facilities or a
combination of their own facilities and resale of another carrier’s services.



federal Universal Service Fund’s high cost program. In its reply comments, filed with the
Commission on August 9, 2004, TracFone narrowed the scope of its request for ETC designation
to Lifeline service. This Amendment modifies TracFone’s Petition for Designation as an ETC in
the State of Florida to comport with TracFone’s clarified position in its recently filed reply
comments.

TracFone is a Commercial Mobile Radio Service (CMRS) provider which provides its
services only on arprepaid basis. TracFone’s customers tend to be those customers which other
wireless carriers do not want to serve — lower income, lower volume users, students, the elderly,
and transient consumers; customers who either are unwilling to enter into long-term service
contracts with steep early termination penalties or, if they are willing to sign such contracts, do
not have credit standings that would be satisfactory to those other carriers. TracFone’s
commitment to offering prepaid plans which make wireless service available to low income, low
volume users has been a critical component of TracFone’s business strategy since the company’s
inception. Now, however, TracFone has determined to offer service specifically targeted at that
portion of the consuming public most in need of affordable telecommunications services: those
who qualify for assistance under the Commission’s Lifeline program. For that reason, TracFone
clarifies its purpose in seeking ETC designation in the State of Florida.> TracFone seeks ETC
designation solely to enable it to offer Lifeline service to eligible low income consumers.
TracFone does not seek access to funds from the federal Universal Service Fund for the purpose

of providing service to high cost areas.

2 To date, TracFone has applied for ETC designation in Florida, New York, and Virginia. It
plans to seek ETC designation in additional states.



TracFone’s proposed Lifeline offering is as follows:

250 minutes of prepaid calling time for a flat charge of $25.00. Those minutes
would be usable for at least one year from the date of purchase.

Prepaid minutes could be used for local or long distance calling and would be
usable within or outside the customer’s local calling area.

The $0.10 per minute rate would be an all-inclusive rate. There would be no
separate roaming charges and no additional charges for taxes, universal service
pass-throughs, E-911 fees, etc.

No monthly minimum usage commitment. Once the prepaid minutes are
depleted, additional prepaid cards could be purchased at the same price.

Option of purchasing new or refurbished handsets at discounted prices. New
handsets will be all-digital and will have state-of-the-art features including E-911
capability. Other features of TracFone’s Lifeline service will include free voice
mail, caller ID, call waiting, and free inbound SMS text messaging and outbound

SMS text messaging at a rate of $0.05 per message.



Based on the foregoing, and for the reasons stated in its Petition for Designation as an
Eligible Telecommunications Carrier in the State of Florida, TracFone contends that the
requirements for eligibility for designation as an ETC have been met. Therefore, TracFone
requests that the Commission promptly grant its Petition.

Respectfully submitted,

Mitchell F. Brecher
Debra McGuire Mercer

GREENBERG TRAURIG, LLP
800 Connecticut Avenue, N.W.
Suite 500

Washington, D.C. 20006

(202) 331-3100

Counsel for TracFone Wireless, Inc.

August 16, 2004



CERTIFICATE OF SERVICE

I, Michelle D. Diedrick, an Executive Assistant with the law firm of Greenberg Traurig,
LLP, hereby certify that on August 16, 2004, a copy of the foregoing Amendment to Petition for
Designation as an Eligible Telecommunications Carrier in the State of Florida was served on the
following:

Via Electronic Mail

Marlene H. Dortch

Secretary

Federal Communications Commission
445 12™ Street, SW

Washington, D.C. 20554

Thomas Buckley

Federal Communications Commission
Wireline Competition Bureau

445 12" Street, SW

Washington, D.C. 20554

Anita Cheng

Federal Communications Commission
Wireline Competition Bureau

445 12" Street, SW

Washington, D.C. 20554

Sheryl Todd

Federal Communications Commission
Wireline Competition Bureau

445 12" Street, SW

Washington, D.C. 20554

Via U.S. Mail

Angela N. Brown

Richard M. Sbaratta
BellSouth Corporation

675 West Peachtree Street, NE
Suite 4300

Atlanta, GA 30375-0001



Thomas A. Coates

Vice President, Corporate Development
Dobson Cellular systems, Inc.

14201 Wireless Way

Oklahoma City, OK 73134

Gregg C. Sayre

Associate General Counsel -- Eastern Region
Frontier Communications of Rochester, Inc.
180 South Clinton Avenue

Rochester, NY 14646-0700

Rebecca Weber

Executive Director

New York Public Interest Research Group
Nine Murray Street

3" Floor

New York, NY 10007

Robert R. Puckett, President

Louis Manuta, Esquire

New York State Telecommunications
Association, Inc.

100 State Street

Suite 650

Albany, NY 12207

Tracy Peel

Sustainable Markets Foundation
80 Broad Street

Suite 1710

New York, NY 10004-3307

TCA, Inc.-Telcom Consulting Associates
1465 Kelly Johnson Boulevard

Suite 200

Colorado Springs, CO 80920

Gerard J. Waldron

Mary Newcomer Williams
Covington & Burling

1201 Pennsylvania Avenue, NW
Washington, D.C. 20004-2401
Attorneys for TDS Telecom



Ann H. Rakestraw

Verizon

1515 North Court House Road
Suite 500

Arlington, VA 22201

Peter Lurie ,
General Counsel

Virgin Mobile USA, LLC
10 Independence Blvd.
Warren, NJ 07059

Lawrence Roberts

John Beahn

Skadden, Arps, Slate, Meager & Flom LLP
1440 New York Avenue, NW

Washington, D.C. 20005

Attorneys for Virgin Mobile USA, LLC
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